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Question : 

1. What specific client-related matters prompted Goldstein and Morris’s decision to conceal 

certain information from the PCAOB?  

2. What sanctions were imposed on the firm, the managing partner, and the two other 

partners involved in the investigation? Were these sanctions fair?  

Answer : 

1.   Ultimately, they formulated and carried out a plan to conceal from the Board 

information about some of the services that the Firm had provided to NYFW and RTG. 

Pursuant to that plan, on or about October 1, 2004, the Firm submitted to Inspections a 

written response that omitted the number of hours worked by a G&M employee on the 

audits of NYFW and RTG. Morris intended and approved the omission of that 

information from the Firm's response because that employee had also worked on 

preparing the financial statements of NYFW and RTG, and Morris was concerned that 

information about the employee's work on the audits might lead Inspections to discover 

that the Firm had also prepared the financial statements - a fact that Morns wished to 

conceal from the Board. 
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In addition, Morris and the two subordinates discussed the possibility that the 

Board would find fault with the Firm because of the lack of certain audit documentation 

in the Firm's files  

They omitted false number of hours worked  a G&M Employee on the audit of 

NYFW and RTG. 

2.   The Public Company Accounting Oversight Board ("Board" or "PCAOB") is 

revoking the registration of Goldstein and Morris CPAs, P.C., and barring Edward B. 

Morris from being an associated person of a registered public accounting firm. 

Source :  http://www.pcaobus.org/Enforcement/Disciplinary_Proceedings/index.aspx 

 

 


